
 

 

 

 

 

 

 



 

 

NO NEW REVENUE RATE (NNR) 
The no new revenue rate enables the public to evaluate the 
relationship between taxes for the prior year and for the current 
year, based on a tax rate that would produce the same amount 
of taxes if applied to the same properties taxed in both years.  

The formula assumes that if values increase, the tax rate should 
decrease to create the same amount of revenue as it did the year 

before or if values decrease, the tax rate must increase to produce 
the same amount of revenue.  

 

 

VOTER APPROVAL RATE (VAR) 
 

  The amount of additional revenue over the preceding year that 
a taxing unit may collect without voter approval.  

   
  Senate Bill 2 reduced the voter approval rate (rollback rate) 

from 8% to 3.5% (county and city) 2.5% (schools) and required 
automatic election for all taxing entities  

 

UNUSED INCREMENT RATE (UIR) 
The unused increment rate is the three-year rolling sum of the 

difference between the actual tax rate and the voter-approval tax 
rate. A city has the ability to bank any unused amounts below the 

voter approval tax rate to use up to three years. Conversely, if a city 
adopts the voter-approval tax rate all three years, the unused 

increment rate would be zero.  



DE MINIMIS RATE 
 

Allows local governments and taxing units to adopt a rate that 
generates up to $500,000 in additional tax revenue over the previous 

year. 

NNR M&O rate + Debt rate + Rate to generate $500,000 in additional 
tax revenue over the previous year.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 




